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How Rich People

Pay No Taxes
a Josh Rincone

NORMAL || LESS TAX

re @  $1Million of
E a Company stock

€ $\;IJ2:|'::II!|I2? Uses his stocks
 company L% as collateral to

stock T borrow money
| m! from the bank.

m ]. He spends

Sell stocks | | the borroved
money like
it's his

25% “income”.

o But legally, debt is not
gains tax :
treated as real incomce

Keep ‘. .
@ On paper he has no income

His stocks continue to
appreciate. He only pays
capital gains tax if and
when he sells his

assets.
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25% But legally, debt is not

capital treated as real incomce.

DO R On paper he has no income

His stocks continue to
appreciate. He only pays
capital gains tax if and

when he sells his
assets.
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